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INDEPENDENT AUDITORS’ REPORT
 
 
To the Board of Directors 
HMSHost Foundation, Inc. 
Bethesda, Maryland 
 
Opinion 
 
 We have audited the accompanying financial statements of HMSHost Foundation, Inc. (a nonprofit 
organization), which comprise the statement of financial position as of December 31, 2022, and the related 
statements of activities, functional expenses and cash flows for the year then ended, and the related notes 
to the financial statements.  
 
 In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of HMSHost Foundation, Inc. as of December 31, 2022, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally accepted in 
the United States of America. 
 
Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of HMSHost Foundation, Inc. and to meet our other ethical responsibilities in accordance with 
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

 In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about HMSHost Foundation, 
Inc.’s ability to continue as a going concern within one year after the date that the financial statements are 
available to be issued. 
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Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements, including omissions, are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the 
financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of HMSHost Foundation, Inc.'s internal control. Accordingly, no such opinion is
expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about HMSHost Foundation, Inc.'s ability to continue as a going concern 
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit. 

Gaithersburg, Maryland 
June 30, 2023 



ASSETS

CURRENT ASSETS
Cash and cash equivalents 560,955$           
Promises to give 93,964               

Total current assets 654,919             

Promises to give, noncurrent 47,309               
Loans receivable 8,845

Total assets 711,073$           

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable 42,799$             
Grant payable 37,500               
Deferred revenue 5,000

Total current liabilities 85,299               

NET ASSETS
Without donor restrictions 422,664             
With donor restrictions 203,110             

Total net assets 625,774             

Total liabilities and net assets 711,073$           

HMSHOST FOUNDATION, INC.
STATEMENT OF FINANCIAL POSITION

December 31, 2022

 The Notes to Financial Statements are an integral part of these statements.
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Without With 
Donor Donor

Restrictions Restrictions Total
Operating activities

REVENUE AND OTHER SUPPORT
Golf tournament 671,338$   -$               671,338$  
Contributions 240,209     118,735     358,944    
Net assets released from restrictions 79,669       (79,669)      -                

Total revenue and other support 991,216     39,066       1,030,282 

EXPENSES
Program services 482,508     -                 482,508    
Fundraising 433,877     -                 433,877    
Management and general 57,554       -                 57,554      

Total expenses 973,939     -                 973,939    

Change in net assets 17,277       39,066       56,343      

Net assets, beginning of year 405,387     164,044     569,431    

Net assets, end of year 422,664$   203,110$   625,774$  

HMSHOST FOUNDATION, INC.
STATEMENT OF ACTIVITIES
Year Ended December 31, 2022

The Notes to Financial Statements are an integral part of these statements.
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Program Management
Services Fundraising and General Total

Tournament expense -$            405,536$    -$                405,536$    
Contributions 400,559      -                  -                  400,559      
Salaries 76,210        20,323        5,081          101,614      
Accounting and legal -                  -                  40,359        40,359        
Bank charges -                  -                  11,732        11,732        
Miscellaneous 5,448          1,453          363             7,264          
Canisters -                  6,487          -                  6,487          
Utilities 291             78               19               388             

482,508$    433,877$    57,554$      973,939$    

HMSHOST FOUNDATION, INC.
STATEMENT OF FUNCTIONAL EXPENSES

Year Ended December 31, 2022

The Notes to Financial Statements are an integral part of these statements.
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Cash flows from operating activities:
Change in net assets 56,343$             

Adjustments to reconcile change in net assets
to net cash used in operating activities:

Decrease in assets:
Promises to give 158                    

Decrease in liabilities:
Accounts payable (80,586)              
Deferred revenue (16,774)              

Net cash used in operating activities (40,859)              

Cash flows from investing activities:
Payments received from loan receivable 4,890                 

Net cash provided by investing activities 4,890                 

Decrease in cash and cash equivalents (35,969)              

Cash and cash equivalents, beginning of year 596,924             

Cash and cash equivalents, end of year 560,955$           

HMSHOST FOUNDATION, INC.
STATEMENT OF CASH FLOWS

Year Ended December 31, 2022

 The Notes to Financial Statements are an integral part of these statements.
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HMSHOST FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS 

Year Ended December 31, 2022 
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Note 1. Organization and Operations 
 
 HMSHost Foundation, Inc. (the “Foundation”), is a nonprofit organization and was incorporated in 

the State of Maryland in July 2015. The Foundation is an affiliate of HMSHost Corporation (the 
“Sponsor”). The board members of the Foundation hold executive positions at the Sponsor. The 
Foundation’s mission is to fight poverty with food, shelter, education, and workforce development 
opportunities. 

 
 
Note 2. Summary of Significant Accounting Policies 
 
 Basis of Accounting - HMSHost Foundation, Inc. prepares their financial statements on the accrual 

basis of accounting.  Accordingly, revenue is recognized when earned and expenses are recognized 
when incurred. 

 
 Basis of Presentation – The financial statements of HMSHost Foundation, Inc. have been prepared 

in accordance with U.S. generally accepted accounting principles (“US GAAP”), which require 
HMSHost Foundation, Inc. to report information regarding its financial position and activities 
according to the following net asset classifications: 

   
 Net assets without donor restrictions: Net assets that are not subject to donor-imposed 

restrictions and may be expended for any purpose in performing the primary objectives 
of the Foundation. These net assets may be used at the discretion of management and 
the board of directors. 

 
 Net assets with donor restrictions: Net assets subject to stipulations imposed by donors 

and grantors. Some donor restrictions are temporary in nature; those restrictions will 
be met by actions of HMSHost Foundation, Inc. or by the passage of time. Other donor 
restrictions are perpetual in nature, whereby the donor has stipulated the funds be 
maintained in perpetuity. 

 
 Donor restricted contributions are reported as increases in net assets with donor 

restrictions. When a restriction expires, net assets are reclassified from net assets with 
donor restrictions to net assets without donor restrictions in the statements of activities.  

 
 Use of Estimates in Financial Statements - The preparation of financial statements in conformity 

with generally accepted accounting principles requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities as of the date of the financial statements and the reported amounts of revenues 
and expenses during the reporting period. Actual results could differ from those estimates. 
 

 



HMSHOST FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS 

Year Ended December 31, 2022 
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Note 2. Summary of Significant Accounting Policies (continued) 
 
 Contributions - HMSHost Foundation, Inc. reports contributions as support the earlier of when 

received or when pledged by the donor.  HMSHost Foundation, Inc. reports donor restricted 
contributions as increases in net assets with donor restrictions if their use is restricted to a specific 
program or for a specific time period. When a donor restriction expires (that is, when the purpose 
is accomplished or time restriction has expired), net assets with donor restrictions are reclassified 
to net assets without donor restrictions and are reported in the consolidated statement of activities 
as net assets released from restrictions. 

 
 For those restricted contributions where the contribution is received and the restriction is met during 

the same year, HMSHost Foundation, Inc. recognizes the contributions as revenues without donor 
restrictions. 

 
 Promises to Give – Promises to give are unconditional promises to give and primary consist of 

sponsorships and contributions from donors. Management periodically reviews the status of 
outstanding promises to give for collectability. Each balance is assessed based on management’s 
knowledge of and relationship with the donor and the age of the promise. As a result of these 
reviews, balances deemed uncollectible are charged directly to bad debt expense. Management 
believes that the use of the direct write-off method approximates the results that would be presented 
if an allowance for doubtful accounts was recorded. Promises to give expected to be collected in 
future years are recorded at the present value of expected future cash flows discounted at an 
appropriate discount rate commensurate with the risks involved, which was 3% as of December 31, 
2022. 

 
 Cash and Cash Equivalents - The Foundation considers all highly liquid investments with a 

maturity of three months or less as of the date of acquisition to be cash equivalents. 
 
 Uncertain Tax Positions - For financial reporting purposes, the Foundation recognizes tax positions 

claimed or expected to be claimed based upon whether it is more likely than not that the tax position 
will be sustained upon examination.  Interest, if any, related to income tax liabilities is included in 
interest expense. Penalties, if any, related to income tax liabilities are included in operating 
expense. As of December 31, 2022, the Foundation had no uncertain tax positions that qualified 
for either recognition or disclosure in the financial statements. 

 
 Fair Value Measurements - The Foundation measures fair value based on the price that the 

Foundation would receive upon selling an asset or pay to transfer a liability in an orderly transaction 
between market participants at the measurement date. Various inputs are used in determining the 
fair value of assets or liabilities.  Inputs are classified into a three-tier hierarchy, summarized as 
follows: 

 
 Level 1 – Quoted prices in active markets for identical assets or liabilities 
 Level 2 – Quoted prices for similar assets in active and inactive markets 
 Level 3 – Significant unobservable inputs 

 



HMSHOST FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS 

Year Ended December 31, 2022 
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Note 2. Summary of Significant Accounting Policies (continued) 
 

Fair Value Measurements (continued) - When Level 1 inputs are not available, the Foundation 
measures fair value using valuation techniques that maximize the use of relevant observable inputs 
(Level 2) and minimizes the use of unobservable inputs (Level 3). 

 
 Subsequent Events - The Foundation has evaluated events and transactions for potential recognition 

or disclosure in the financial statements through June 30, 2023, the date on which the financial 
statements were available to be issued. 

 
 
Note 3. Disaggregation of Revenue 
 
 Revenue is usually disaggregated by events type. For the current year, the only event held was the 

golf tournament. Revenue will be disaggregated by the event, followed by contribution type, as 
follows: 

 
 Golf tournament   $ 671,338 
 Contributions and promises to give    141,558 
 Round Up 4 Charity    110,468 

Canisters    106,918 
Total revenue & other support   $ 1,030,282 

Note 4. Availability and Liquidity 
 
 The following represents HMSHost Foundation, Inc.’s financial assets at December 31, 2022: 
 

Financial assets at year-end: 
 Cash and cash equivalents   $ 560,955 
 Promises to give, net    141,273 

Loan receivable   8,845 
Total financial assets  $ 711,073 

Less amounts not available to be used within one year:      
 Net assets with donor restrictions   $ 203,110 

Loan receivable     8,845 
 Noncurrent portion of time restricted promises to give    (47,309) 
Total financial assets not available to be used within one year   $ 164,646 

Financial assets available to meet general 
 expenditures over the next twelve months   $ 546,427 

HMSHost Foundation, Inc.’s goal is to generate cash income to donate to charities that support the 
mission, while maintaining adequate cash to pay operating expenses throughout the year. 

 
 



HMSHOST FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS 

Year Ended December 31, 2022 
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Note 5. Promises to Give 
 

Promises to give as of December 31, 2022 consist of the following: 
 

  Gross unconditional promises to give   $ 145,420 
  Less: unamortized discount    (4,147) 
  Net unconditional promises to give  $ 141,273 

  Amounts due in:  
    Less than one year   $ 93,964 
    One to five years    47,309 

 $ 141,273 

Note 6. Expense Allocation 

The costs of providing program and other activities have been summarized on a functional basis in 
the statement of activities. Accordingly, certain costs have been allocated among services and 
supporting services benefited. Such allocations are determined by management on an equitable 
basis.  

 
 The expenses that are allocated include the following: 
 
  

Expense Method of Allocation
 
Salaries and benefits Time and effort
Travel Time and effort
Office Expenses Time and effort
Utilities Time and effort

Note 7. Net Assets 
 

Net assets with donor restrictions as of December 31, 2022 are as follows: 

Net assets with donor restrictions as of December 31, 2022: 
 
  HMSHost Cares    $ 107,257 

Time restricted    95,853 
Total    $ 203,110 

Net assets without donor restrictions as of December 31, 2022: 

  Undesignated    $ 422,664 



HMSHOST FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS 

Year Ended December 31, 2022 
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Note 8. Concentration of Credit Risks 

Financial instruments that potentially subject the Foundation to concentrations of credit risk consist 
principally of temporary cash investments and promises to give. 

The Foundation places their temporary cash investments with financial institutions. The Federal 
Deposit Insurance Corporation (FDIC) insures up to $250,000 per organization. As of December 
31, 2022, the Foundation’s uninsured balance totaled $358,818. 

As of December 31, 2022, promises to give from one donor totaled $95,853 or 68% of total 
promises to give. 

Note 9. Income Tax 

HMSHost Foundation, Inc. has received an exemption from the Internal Revenue Service 
indicating that they are exempt from income taxes under 501(c)(3) of the Internal Revenue Code.  

Note 10. Related Party Transactions 

For the year ended December 31, 2022, the Sponsor incurred $101,614 in personnel costs and 
$12,240 of other expenses in connection with the operations of the Foundation. The Foundation 
reimbursed the Sponsor for these costs throughout the year. Additionally, the Foundation received 
$75,000 in contributions from the Sponsor during the year ended December 31, 2022. 

As of December 31, 2022, the Foundation owed the Sponsor $41,063. 


